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Proposed Gross Receipt Tax for Illinois Businesses Could Have a Significant Impact on Your Bottom Line

During his State of the State message and budget address last week, Illinois Governor Rob Blagojevich announced a plan to change the corporate income tax structure. The proposed plan would tax gross receipts on all agricultural, mining, manufacturing, construction, wholesale, retail and service activities. The proposed income tax changes would have two levels of taxation. The first would encompass businesses in excess of one million in gross proceeds. The second level would tax companies that do not provide a certain level of health insurance for their employees and would effectively be a payroll tax.  If the Governor’s proposals are passed by the State Legislature, the potential tax increase could have a significant impact on your bottom line. 

As your advisors and partners for your long term success, we do not agree with the proposed tax due to the significant impact it could have on your businesses and the long term effect that these proposals will have on the Illinois economy. We are monitoring the situation and are planning for the administration of this new law should it or some form of the proposed tax be enacted through the State Legislature. 

If you have any questions regarding the proposed gross receipt tax and how it may affect your particular business, please contact your JRW advisor. 
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