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Your Telephone Excise Tax Refund Questions Answered
The Telephone Excise Tax Refund (TETR) is a one-time payment available on your 2006 federal income tax return. It is designed to refund previously collected long distance telephone taxes. Individuals, businesses, and nonprofit organizations are eligible to request TETR, but each must meet certain qualifications. Described below are the qualifications and procedures we are using to obtain the refund. Read on to learn more about whether you qualify and how we are handling TETR for our clients. 

TETR Eligibility

Individuals, businesses, or nonprofit organizations that paid tax for long distance or bundled service billed after February 28, 2003 and before August 1, 2006, are eligible to request a refund. Bundled service is local and long distance service provided under a plan that does not separately state the charges for the local telephone service.

Refund Request

Individual taxpayers have a choice when requesting the refund. They can use the standard amount as defined by the government, which ranges from $30 - $60, or they can base their refund request on the actual amount of tax paid. Using the standard amounts provided by the government is applicable for most individuals. However, if you are a sole proprietor business owner, it may be beneficial for you to calculate the actual amount of tax paid. If you are a business, other than a sole proprietor, or a nonprofit organization, you can not use a standard amount; you must calculate your refund. You don not have to physically go through every phone bill. There are formulas to help calculate your refund amount. For more information on this, you should see your tax professional or visit the IRS website. 

The application of TETR for clients of John R. Waters & Company

John R. Waters & Company has taken a proactive approach to TETR with our clients and is applying for the refund for all eligible clients. For our individual clients, unless unusual circumstances exist, we will be using the standard refund amounts as defined by the government. 

For all other eligible clients, including businesses and nonprofit organizations, we are calculating refund amounts based on the government approved formula. For clients that have been with us since 2002, we may only need limited information from you to calculate your refund. For clients that have been with us since 2003, you may be requested to submit some basic prior year information in order to make your refund calculation possible. Upon receipt of your copy of your 2006 Income Tax Return, you can find the refund amount in the following places according to how you file:

	Form
	Line/Form

	1040
	Line 71 ( if taking standard amount, other wise see Form8913)

	1120, 1120 S, 1065, 1041, 990
	Form 8913 (usually listed near the bottom of page 1 of the applicable return)


For more information or questions related to TETR, please contact your JRW advisor.
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